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INDEPENDENT AUDITOR’S REPORT

January 10, 2011

Board of Directors
Horizons for Youth

I have audited the accompanying statement of financial position of Horizons for Youth (a nonprofit organization, the
“Organization”) as of June 30, 2010, and the related statements of activities and change in net assets, functional expenses
and cash flows for the year then ended. These financial statements are the responsibility of the Organization’s
management. My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. Ibelieve that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Horizons for Youth as of June 30, 2010, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

o S Jl Gt

Arthur S. Gunn, Ltd.
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HORIZONS FOR YOUTH

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2010
ASSETS
Cash $ 476,002
Pledge receivable 64,500
Prepaid expense 8,167
Property and equipment, net of
$13,623 of accumulated depreciation 2,720
Total Assets $ 551,389
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expense 3 4,916
Accrued payroll and payroll liabilities 15,276
Total Liabilities 20,192
NET ASSETS
Unrestricted net assets 461,285
Temporarily restricted net assets 69,912
Permanently restricted net assets -
Total Net Assets 531,197
Total Liabilities and Net Assets 3 551,389

The accompanying notes are an integral part of these financial statements.
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HORIZONS FOR YOUTH

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

YEAR ENDED JUNE 30, 2010
Temporarily
SUPPORT AND REVENUE: Unrestricted Restricted Total
Support:

Corporations $ 59,077 $ 11,932 $ 71,009

Foundations 143,374 196,398 339,772

Individuals 376,831 3,094 379,925

In-kind donations 118,935 118,935

Fundraising 218,781 - 218,781

Net assets released from restrictions 145,349 (145,349) -
Total support 1,062,347  § 66,075 $ 1,128,422

Revenue:

Interest income 973 - 973
Total revenue 973 - 973
Total support and revenue $ 1,063,320 $ 66,075 % 1,129,395

EXPENSES:
Program services $ 652,632 % - $ 652,632
Management and general 75,197 - 75,197
Fundraising 201,575 - 201,575
Total expenses $ 029,404 § - $ 929,404
Change in net assets $ 133,916 §$ 66,075 $ 199,991
Net assets - July 1, 2009 327.369 3.837 331,206
Net assets - June 30, 2010 $ 461285 $ 69,912 $ 531,197

The accompanying notes are an integral part of these financial statements.
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HORIZONS FOR YOUTH

STATEMENT OF FUNCTIONAL EXPENSE

Admission Fees

Awards

Bank Fees

Background Checks
Books and Subscriptions
Child enrichment

Credit Card Fees
Depreciation expense
Etapestry

Food and Refreshments
General Supplies

Health & Group Insurance
High School Scholarships
Insurance - General Liability and D&O
Memberships
Miscellaneous expense
Outside Services

Payroll taxes and benefits
Photography

Postage and Delivery
Printing and Reproduction
Professional Fees

Race and Training Fees
Rent

Salaries and wages

Site Rental

Summer Teachers & Assistants
Transportation

Tuition

Tutoring

Utilities

Web Hosting

Total Expenses

YEAR ENDED JUNE 30, 2010
Organization Program Management
Total Services and General Fundraising
6,049 § 5,567 3 160 $ 322
10,154 8,061 750 1,343
512 30 482 -
1,044 1,044 - -
2,292 179 - 2,113
5,400 5,400 - -
5,883 - 5,883
1,079 863 216 -
4,113 - - 4,113
40,270 13,442 709 26,119
15,001 6,687 2,004 6,310
26,025 14,678 2,621 8,726
33,998 33,998 - -
8,047 5,633 1,609 805
650 300 - 350
10,811 1,506 4,133 5,172
5,571 4,444 547 580
27,245 9,414 13,518 4,313
500 - - 500
9,008 2,260 37 6,711
19,839 9,632 416 9,791
19,254 2,754 13,630 2,870
1,857 - - 1,857
17,286 10,372 3,457 3,457
296,815 167,313 29,456 100,046
13,500 6,000 7,500
5,250 5,250 - -
9,355 6,938 592 1,825
320,676 320,676 - -
6,548 6,548 - -
5,305 3,605 850 850
67 38 10 19
929,404 $§ 652,632 $ 75,197 $ 201,575

The accompanying notes are an integral part of these financial statements.

-6-



I

—_—— S I NN SN T O .

HORIZONS FOR YOUTH
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2010

INCREASE <DECREASE> IN CASH:

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 199,991
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation 1,079
Change in pledge receivable (33,074)
Change in prepaid expense (8,167)
Change in accounts payable and accrued expense 7,325
Net Cash Provided by Operating Activities 167,154

CASH FLOWS FROM INVESTING ACTIVITIES: -

CASH FLOWS FROM FINANCING ACTIVITIES: -

NET INCREASE (DECREASE) IN CASH $ 167,154
CASH - BEGINNING OF THE YEAR 308,848
CASH - END OF THE YEAR $ 476,002

The accompanying notes are an integral part of these financial statements.
-7-



HORIZONS FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010

3

NATURE OF ORGANIZATION

Horizons for Youth is an Illinois not-for-profit corporation formed to provide educational and personal support for children from
financially disadvantaged families throughout the Chicago area. Among the programs offered by Horizons for Youth are a
financial scholarship program, a child enrichment program, a summer program, and a mentoring program.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting,.

Basis of Presentation

Financial statement presentation follows current accounting standards. Under those standards, the Organization is required to
report information regarding its financial position according to three classes of net assets: unrestricted net assets, which
represents the expendable resources that are available for operations at management’s discretion; temporarily restricted net
assets, which represents resources restricted by donors as to purpose or by passage of time; and permanently restricted net
assets, which represents resources whose use by the organization is limited by donor imposed stipulations that neither expire
by passage of time nor can be fulfilled or otherwise removed by actions of the organization. Temporarily restricted net assets
amounted to $69,912 at June 30, 2010, and the Organization had no permanently restricted net assets at June 30, 2010.

Restricted and Unrestricted Revenue

Contributions received are recorded as increases in unrestricted, temporarily restricted, or permanently restricted net assets,
depending on the existence and/or nature of any donor restrictions. Temporarily restricted contributions whose restrictions
are met in the same reporting period are included in unrestricted support. Temporarily restricted contributions from prior
periods whose restrictions are met are reclassified to unrestricted net assets and reported in the statement of activities as
temporarily restricted net assets released from restrictions. Horizons for Youth has not received any contributions with donor
imposed restrictions that would result in permanently restricted net assets.

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received and as assets, decreases of
liabilities, or expenses depending on the form of the benefits received. Conditional promises to give are recognized only
when the conditions on which they depend are substantially met and the promises become unconditional. Unconditional
promises to give recorded as receivables were $64,500 at June 30, 2010. All of the pledges are expected to be collected
during the fiscal year ending June 30, 2011. Accordingly, no allowance for doubtful accounts has been established.



HORIZONS FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donated Services

$118,935 of in kind contributions were included in the financial statements as income and related off-setting expense during
the year ended June 30, 2010. These amounts consist of tuition reductions and pro bono or reduced professional services
rendered to Horizons for Youth.

A substantial number of unpaid volunteers have made significant contributions of their time to develop Horizons for Youth
Programs. Their contributions include the organization of child enrichment activities and parent program events, solicitation
of financial support, monitoring the performance of children in the program, service as “Big Siblings” to the children, and
planning various special events.

Horizons for Youth tracked volunteer hours for organization outings, events, and services rendered by the Board of Directors.
8,450 of total volunteer hours were tracked for the year. These services have not otherwise been included in the financial
statements, as they do not meet the criteria established by current accounting standards for recording donated services. An
estimated value to the organization for these donated services is $176,183, which is based on an hourly rate of $20.85 as
established by the Independent Sector, a not-for profit organization which supports other not-for-profit organizations.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all highly liquid investments with an initial maturity
of three months or less to be cash equivalents.

Financial Statement Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Compensated Absences

Compensated absences consist of accumulated unused vacation days. The total compensated absences, including related
payroll tax accruals at June 30, 2010, amounted to $4,665.

Statement of Functional Expenses

The costs of providing various program and supporting services have been summarized on a functional basis in the statement
of functional expenses. Directly identifiable expenses are charged to programs; scholarships; general and administrative
expense; and fund raising. Expenses related to more than one function are charged on pro-rata basis as estimated by
management. Accordingly, certain costs have been allocated among the programs and supporting services benefited.



HORIZONS FOR YOUTH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tax Status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. It qualifies for
charitable contribution deductions under Section 170(b)(1)(iii) and has been classified as an organization that is not a private
foundation under Section 5 09(a)(1). All required payroll tax filings through June 30, 2010 have been filed by the
Organization. The Organization has filed its US Form 990 and Illinois AG 990 IL through June 30, 2009,

Long Lived Assets

Long-lived assets to be held and used are reviewed for impairment whenever events or changes in circumstances indicate
that the related carrying amount may not be recoverable. When required, impairment losses on assets to be held and used
are recognized based on the excess of the assets’ carrying amount over the fair value of the asset. Fair value is based on

market quotes, if available, or is based on valuation techniques. There were no impairment losses recognized during the
year ended June 30, 2010.

Uncertain Tax Positions

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code, except on
net income derived from unrelated business activities. The Organization is not involved in any venture which, in its
opinion, is subject to tax on unrelated business income. Accordingly, the Organization believes that it has appropriate

support for any tax positions taken, and as such, does not have any uncertain tax positions that are material to the
financial statements.

The Organization’s federal Exempt Organization Returns for the years ending June 30, 2007, 2008, 2009 and 2010 are
subject to examination by the IRS, generally for three years after they were filed.

DATE OF MANAGEMENT REVIEW

The Organization has reviewed subsequent events through and including January 10, 2011 which is the first date the
financial statements were available for distribution.

EMPLOYEE RETIREMENT PLAN

The organization offers employees the opportunity
Code Section 401(b). The plan is funded 100%
contributions to the plan.

to participate in a deferred compensation plan pursuant to Internal Revenue
by employee deferrals. The organization does not make any employer
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HORIZONS FOR YOUTH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

PROPERTY AND EQUIPMENT

Property and equipment at June 30, 2010 consist of the following:

Office equipment, furniture and fixtures 3 13,973
Leasehold improvements 2,370
Net property and equipment at cost $ 16,343
Less: accumulated depreciation (13,623)
Net property and equipment $ 2,720

FACILITY LEASE

The organization leases one facility located in Chicago, Illinois which serves as the Organization’s center for child
enrichment, volunteer activities and its administrative office. The facility is leased from Old St. Patrick’s Parish. From July
1, 2009 through December 31, 2009, the Organization was renting space on a month to month basis. Commencing January 1,
2010 the Organization entered into a new lease for the period of J anuary 1, 2010 through and including December 31, 201 4.
"The lease has one option to renew for a period of five additional years at the conclusion of the lease. The renewal term calls
for an annual rent of $25,200. Rents paid to the landlord, Old Saint Patrick’s Parish, for rent and parking amounted to
$17,286 during the year ended June 30,2010. The scheduled facility lease payments for the duration of the lease subsequent
to the year ending June 30, 2010 are as follows:

“Year ended June 30:

2011 $ 25,200

2012 25,200
2013 25,200
2014 25,200

2015 12,600

Total $ 113,400

e —
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HORIZONS FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010

FAIR VALUE OF FINANCIAL INSTRUMENTS

Generally accepted accounting principles require disclosure of an estimate of fair value of certain financial instruments. The
Organization's significant financial instruments are cash, accounts receivable, and other short-term assets and liabilities. For
these financial instruments, carrying values approximate fair value.

CONCENTRATION OF RISK

Of the organization’s revenue during the year ended June 30, 2010, 19% of the Organization’s total support and revenue was
derived from its special events, specifically its Cloud Nine fundraiser.

The Organization maintained account balances in two depository institutions insured by the Federal Deposit Insurance

Corporation (FDIC) up to $250,000 in each institution. The Organization had $267,631 on deposit in one institution at June
30, 2010. This amount exceeded the FDIC insurance limit by $17,631, and that amount was deemed at risk.
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